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K. Chad Burgess
Assistant Genera I Counsel

chad. hurgesstascono. corn

June 9, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request-for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(nSCE&Gn) hereby files and seeks approval of the enclosed Agreement for Transportation

Service with Firm Gas Standby (uContractn) between SCE&G and Pinnacle Oceanfront Tower
Homeowners' Association, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any quesfions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S.First Class Mail)

sceue services, Inc. - tasat Regulatory oepartment - 228 operation Way —Mc c222 - cay&a, south carolina - 280M 8701- (882) 217 8141



This odglnal
o ~ AGREEMENT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

This Agreement made and entered into this iI~ day of 2010, by and
between SOUTH CAROLINA ELECTRIC 6t, GAS COMPANY, its s essors snd assigns,
hereinafier called "Seller" and PINNACLE OCEANFRONT TOWER HOMEOWNERS'
ASSOCIATION. INC. , its successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, snd

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service
Tariff Rate Schedule 33, and efFective June 1, 2010, will receive service under the terms of this
Ayeement.

WHEREAS, Buyer hss requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, snd

WHEREAS, Buyer has requested that Seller provide Firm natural gss &om Seller's system

supply when not providing transportation services for Buyer, snd

WHEREAS, Buyer has agreed to purchase natural gas fiom Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 2311 S. Ocean Blvd. , Myrtle
Beach; South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinsfiei set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CA GORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas f'rom Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 72 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, alter notice fiom Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per~ set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. OURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated fiow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. OINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
snd not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

&om system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or

whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 72 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be ~rted during the month on a daily basis. It is

Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be

because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gss to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or a&er such redelivery.

(f) W~Y OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered &ee and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless &om all suits, actions, debts,
accounts, damages, costs, losses and expenses arising &om or out of adverse
claims of any or all persons to said gss, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALL ON OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may &om time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may, be from time to time, and tendered to Seller's system for
redelivery thereof s}udl be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Atpeements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shaH determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.
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In the event that the total volume of natural gas tendered to Seller for

acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for

acceptance and redelivery of natmal gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be

allocated pro rata based upon the contract volumes in all agreements for

transportation service containing said category of standby service on the

Seller's system.

(4) The determination of the existence of limitations on capacity or operating

conditions which limit the acceptability or deliverability of uatural gas

tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or

particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

Trarisportation service may be curtailed or discontinued at the sole option

of Seller after not less than two (2) hours advance notice by telephone or

otherwise. However, the Buyer shall continue to hold title to any gas (less

shrinkage) received by Seller and not delivered prior to such curtailment or

discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00A.M. Eastern Time on June 1, 2010.
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TERM OF AGREEMENT

This Agreement shall become effective on June I, 2010, and shall continue in full force

and effect through May 31, 2011, and from month to month thereafter unless either

party shall give written notice of intention to terminate at least thirty (30) days prior to

the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists

or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 sltall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Camlina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas defivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

tmnsportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to pmvide adequate security for protection against the risk ofnonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

SCBG06-011



12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

porlion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric 4 Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Pinnacle Oceantront Tower Homeowners' Association, Inc.

P. O. Box 7706
Myrtle Beach, SC 29577

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their oflicers or other representatives.

PINNACLE OCEANFRONT TOWER
HOMEOWNERS' ASSOCIATION, INC.

Buye

By

Title

S/0 JO
Date

SOUTH CAROLINA ELECTRIC & GAS

COMPANY
Seller STUCKEY J, STOU DE MIRE

GENERAL MANAGER GAS OPERATlONS

By artin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

Title

Date

SCEG06-01 I



Exhibit A
SOUTH CAROUNA ELECTRIC 6 GAS COSIPANY

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page I of 2)

AVAILABIUTY

Tran prlalion smvlce is svafable to any cuslomer who hes firm mquiemsnls of 50 Dekalherms Maximum defy Qusnbly 66DQ)
of gfostsf SAd, who owAs sfld dsgvsfs gss lo gla CINlplNT st an accsplsbkl polllt of cllec6CA, fm del'nary by tha oalpsntf lo
Iha cuskml87 8 regula f posit of 88Mcs.

service will be suppfed st the best efkxts af the company end may be restikxed kom lime to gms dus to operating Smitagons on
Ihe company'8 system or fmm Ibid party resumgona In the event of such llmhations, Ihe transporla5on smvlae is subongnsle lo
servkm under ag other rale schedlfes and may be curtailed or intsrrupmd, normally upon nol less Ihan two hours advance nogce.
of, whsll xlcs8slstsd by ofxglkNs OSK6ng Iha Cofllpenyb 088 sysioAl, upoll kiss Ihsil two hours sdvaflco Acgcs.

Transpoltadca Service

Mo giyDemsndcnage:

Commod Cha

RATE PER MONTH

6676.60
67.74 per Dekatherm

5 1.5417 psr defivered Deksthsrm

DETERMINATION OF BILUNG DEMAND

(a)

(b)

Sgllng Months of Novemberutprg:
The monltdy blglng demand shell bs gm greatest of: (I) The actual MDQ; (2) The aonkact MDQ; or (3) 50
Dekalhmma

Sggng Mmrths af Mayrt)ctobsn
Ths monthly blging demand shak be the gmatesl af (I) The actual MDQ; (2) 50% of ths conlracl MDQ; ar (3) 50% af
the highest MDQ ocaumng during any of Ihs preceding billing mcngrs of Hovemberutpnt; or (4) 50 Deka%arms.

Standby Service

In addition lo Ihe demand charges for trarnporlation envies the following charges will apply for gss supplied by Ihe Company.

(a) Silting Mongm af November-Aprgr
The monthly biging demand shaH be the greatest af. (I) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekaf m s.

CommocRy Chmge

(b) Bggng Months of Msy-October

Demand Charge
Charge

552M per ekalhenn

3 0.2321 per skalherm

None

5 0.2321 per ekstherm

MINIMUM CHARGE

The monthly minimum charge shell be Ne demand charges es dsmrmhed shave.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above induds gae costs of 57.6017 per acslherm. These charges are subject lo adjustmsnl by order of
gm pubfo senrioe commisnon ot south cmolma.

DELIVERED GAS QUANTITY

When separate metering is nol feasible. Ihe Company shall assume fm billing purposes, unless othmwbe agreed lo. Ihat such
metered volumes reflect dofivartm under Ibis nde schedule prior to gas received under any ether mte schsduM

Ths qusnEy of tmnsportstion gas received ilto gle Company'8 system for lhe custmner'8 account to bs dstnenld ki Ihe customer
by Ihe Company shag be reduosd by 3% in measurement for line loss and unaccounted for gss.

Effective For Sile Rendered On and After the 1st Billing CYCM of May 2010



SOUTH CAROLINA ELECTRIC 6 GAS COMPANY

RATE36 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of D

DELIVERED GAS QUANTITY

The vokmal of Qml IBcolved ml 8 dssy basis for slollloA sccount nlsy fml Iwpl81 Nle NCIUBIS, IBBB shnhkage, dolivsrad to the
cU!Noh»r. TIN! IBSUN ws bB deBnled ah bslshcs. CUslonlsrs BccoUht wril bB A!hewed Bt Nls ohd of each rhmlth, of oh le QAsgxr

ol Trsnsporlalkm serv'me or curtailment or discontinuance Ihareof If the imbamnce is such Ihsl ths customer hss received more gas
than was delivered to Ihe Company during Iha pmiod under rsvknv, customer shall be tghd for such as standby service. If the
imbahnce is such Nmt Nw custmner has recehed less gss than was deevered to the Company, Se Company may exemss one sf
tao opsons, in ils sole discrehon. The Company may: (I) debvar Ihs excess gas lo lhe cuslmner, over Nm next calendar month

sucoesding the review, al such times as Ihe Company shall determine in its sole discredon, or (2) buy excess gas al Company's
kmest delivamd purchase pric in that month from any of Company'8 suppliers.

UABILITY

The Company shaN r»t be liable for curtailment of a»vlcc under We rats schedule or loss of gas of the customer ss 8 result of any
BIBps Isksrl lo cwllpty wrih mw Isw, mgUIaboh, or oldef of ahy Novel umnisl ON»my wSI palmllclkNI to Isgl»lttr, elk»sts Ix control

gas supplkm or the rsndigon of ssrvi» hweunder, snd rag»ress of wry dekxri in such law, Iegualkm, or order.

Gas shall be and remain the properly of Ihe customer while being transported end deyvered by the Company. The mmbxnsr shay be
responsible for malnmWAQ eg insurance it deems r»cesswy to protect Ns properly interest In such gas before, during, end ager
receipt by the Company

Tho Crxhpshy shay hot bo Nabh fol shy loss lo IhB cushNASI SIANAQ ffool Ix' CUt of sarvlce Uhdsr Nxs IBls IxhedUkl, IASUdmg loss of
gas in me possession of Ihe Company or any other cause, except gross or wBlful nsgligenca of tha Company'8 own employees or
agents. The Company reserves the rig M to commingle gas of tha cusb&mer wkh other supphes.

SALES AND FRANCHISE TAX

To the above wilt be added any spplmabls sales lex, franchise fes or business limmse lax which msy bs assessed by any slate or
local governmental body.

PAYMENT TERMS

Aa blNB BIBf»l slxl psysbm wh eh IOAdsA! d.

TERM OF CONTRACT

The customer shall execute an Agreement of Senrice with Ihe Company which shall specify Ihe mwdmum daily volume of gas to be
Osnsporled, Ihe perio of tyne Ihat Ihe Company wib m»hre such yw, and sg cond gone under which delwwy to Ihe Camping wg be
sccepbM and degvery to Ihe customer wig be made. The customer must provide Se Company with ab necesswy docmnenlagoh of
own»ship and aulhorixsgon required by any regulatory body with jurisdt8on.

GENERAL TERMS AND CONDITIONS

The Company'8 Genend Tenne and Condifmns we incorpmeled by Iafeenca and 8 pmt of thh mbr schedule.

ANNUAL NOMINAllON

Cushmers must elect to receive a) Transporiagon Swvics only, b) T pmtelkn Smvice wNh Skuxg» Service, or c) Sbmdby Ssrvk»
only for each applicabla period. Such efedions must be made to Ihe Company In wrhlng by Oriober 15th of each year to bs elfacgvs
for sech month during Ihe period Howmbsr 1st lo october 31st krlkmmg. New customers undw Ihrs tarilt shag elect volumes al Ihe
line Iheir smvks contnlm becomes elmchve. If no prior clarion has bawl made then the customer wyl receive standby service orNy.

If anf sloarsl falls lo alake 8 Qlrxriy ekxtkm. then glo prNN p!NIod slschoh wrg carry over fof the fogowhlg psliod. AN olscNCAB shay

be binding for Ihs duradon of the November 1st to Omober 31st OOAx! end may not be revoked, suspenrhm or mmfified by the
CUsloIAIN:

Egecgve For Bills Rendered On and Aflor the 1st Billing Dye(8 of May 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adJustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following

formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factom will be recalculated monthly for a forward looking 12-month

period. Adjustments In gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company

may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment

would reasonably impact customers' bills. The recalculation shall be made based on information

current as of a mid-month date selected by the Company which allows for revised factors to be

filed and acted on by the Commission before the first billing cycle of the month in which they are

to be effective. All components of the recalculation (commodity costs, demand charges, firm

sales, industrial revenue credits, capacity release credits, over or under collections, canying

costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.

Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as def)ned below, will be calculated monthly, for both Demand

Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts

will be applied to subsequent cost of gas factor calculations as detailed herein with monthly

carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This

annual rate is deRned as the rate of Interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with

this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative

balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances

equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand snd commodity cost of gas recovery balances for each customer class. The Demand

Charges and Finn Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = a b+c x Rate Class Percents es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.

Released capacity at 75% of the net compensation received from secondary market

transactions. (Sse "Note-1" below)
Margin Revenue from intsrruplible rates above $.02061 per therm. Margin Revenue is

the total amount received for such sale less the commodity cost of gas determined in B

below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

Afi calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity' shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity' transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, inciuding all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~
(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptibie sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC),

NOTE-2: Special Market Pdiced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and

'

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are pdiced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is cabulated as a system-wide average at month's
end, In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptlble Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2090



SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original JANUARY 1, 1985
UHIGINAEto be returned

to SGSL(e Qwyey Article I

GENERAL

These Terms aml Condeors lo IiduNal Senike Agreements are wrpphmenlary fo the Rules aml Ragulafions Issued by lhe publh Service Commbskx of South Cmollns and Ihe

Genwal Tame srd Cond lioe of South Csiofire Ehcbh & Gas Company as provkled by Ihe Publh Smvlce Commission of South Carolna.

Tie piovhion af Ihese Teen snd Conditions apply lo all penxns, parlnwships, carpomfions or ofiee designated as Industria uses who are lawlufiy receMng gas smvhe fram South

Ceofne ElruNc & Gss Cornpmy under rate sdeduhs or servke agewmxfs eed wfih fire Commission.

Soufir Camfna Becbh & Gas Company is refwred lo hach as 'Seller', snd Ihe user or pospecfive user h eferrsd fo as "Buyer'. The Pubfic Seeks Commhshn of South Gamic h

efsmd to harsh as "Commhshnh

Articie II

DEFINITIONS

Except whee fie conhd otherwise indicates another or desrent meaning or hhnt, tie following terms se Inhnded and used ard shall be construed to have meaning as follows:

'Day' shall mean a period of twentyribur (24) conseculhe hams beginning and endhg al 800 A.M. Eastern Time or at such fime ss Ihs Seller and le Buyer may agree upon.

?- quknrih" shul mean the perhd between any two (2) reguhr readings of Selm's meters whkh shall not be less thsn henlyelgM(28) days nor more fien thlrtyriour (34) days.

3. "Ytari shat mean a perM of 385 days commsndng with le day ofest defivery of gas hereunder and each 385 days thereafter except Ihat in a year having n dafs of February 29th,

such year shall consht of 3IB days.

4. 'Cube fcot of gas' shel mean Ihe amount of gas mquired lo fll a cubh foot of space when the gas is stan absohle pressue of fourteen and seventy Ihree humlredlhs (14 73) pounds

per squaw Inch ai a tsmperalwe of skly (80) degrees FahrenhelL

5. 'CCF shall mwm one hunded (100)cubh feel of gas.
6. "MCF shel mean ons firoumrd (ION) cubic feet of gas.
7. 'BTU' shall mean a Brifish llmmal Unil and is the amount of heat mquked fo else lhe hmperaturs sf one (I) pound of water 1' Fahenhefi at 80' Fahmnhelk

8. "MMBTIF shel mean one mlion Brilhh ilemnl Units.

9. 'Therm' shall mean Ihe quanay of heat sneqe which is 100,000 Brifish Thwmal Unih.

10. "Dekalherm'(dl) shall mean onmilian BriTish ThemelUnih and Is synonymous ta the tenn MMBTU,

11, 'Natural Gss' or "Gas' shag mean natural gas, procmeed, unprocessed, vaporized tiquld natural gas, synthetic gas, propaneair mktum or any mkturs of these gases.

12. 'Firm Service' shel mean from published larifis sndior contrada under which Seller is expressly nb(gated to defivsrspecec volumes wlhln a given ene period snd whhh anfidpales no

interruptions but whhh may permit unexpected Inlenupfion in case Ihe supply Io higher prhrfiy cuslomms is thrmdened,

13. "Inesrupfibh Serves' shaN assn service from sppmved conbach under w'hich Company h not expressly obfigaled to delver spsrific volunes wilhin a given fine period, and whhh

anthipstss end permifs Intenup5on on short notice, or smvhe under appeved conlrach which expressly or impliedly requbu instalaax of afiemale fuel capabiliiy,

14. 'Commarchl Senilce'shel mean ssrvke lo Cuskxnws engaged primarly in Ihe sals af goods or smvkes irxluiring irweufions and lxsl, sate and fedmal government agenrhs for uses

ofiei than less involving msnufaduring or efecbh power generalon.

15. "Industrial Su?utes' shall mean sswlce to customers engaged primarily in a process whkh creates or changes raw or unfinished materials into another form ar product imrurring Ihe

generalhn of ehcbic power.
18. "Pent Profecfion Gas" shul mean fire minimum vohunes required h pmvent physhsl harm to fie phnt facli5ss or danger lo phnt pere!seel when such prolecfion cannot be afiorded

Ihrough Ihe use of an allemsh fueL This indudes the pmhc5on of such mafsrhl in process as would olhewvise be deskoyrd, but shall not indude defrvehs requked lo maintain plant

pmdudfion. A detennlnafion will bs made by fiie Seller of minimum volumes required. Such emenfiel volumes wll be dispatched scconfingly.

17. "Feedstack Gss" shall mean natural gas used es s raw mshrlal hr fis chemical praperfies in erasing an end pxducL

18. T'recess Gas'shall mean gas used forwhkh alternate fuck, other Ihsn another gaseous fuel, ararat technhally feasible such es innppficalkre requidng preche tempemhre conteh

and pecke Ileitis chemchihfics.
19. 'Boiler Fusy shalmean nahnal gss used as fuel for Ihe generalon sf sham and in infernal ccmbuslhn turbine enghes for fie genersexs of skxlrlcly,

20. "Alemate Fuel Cspabllly" shall mean s slusfion whee an alemate hei coukl have been ufifizeri whether or not ths facfiifies for such use have adualy been irutslhdl provided

howsvw, whee Ihe use of natural gas h far phnt prohclon, feed sbxk or process uses ard Ihs only alfemale fuel ls pmpare or ofirer gaseous fueL fhen fhe Buyer wll be bested ss if

he hml no slam ah fuel capabfity

?1. 'Gas Supply OsfichncF shall mean any occurrence relafing to Ssfisys gas supply whhh causes Selhr to defwer less Ihan Ihe tohl rsqutmnvmh of its system, hdudlng falhres of

supplism lo deher gas for auy easer, mquirement af gas hr syshm sbxnge, consmvalkx of gas for fukue deliver, or any other occunence whhh Is not enumendml herein which

affeds Swim's gas supply.
?2. , 'sforsge InjeNon Requkemenls' shall mean sf volumes misled by Ihe seger for iniedkm into underground storage, indudlng cushion gas, and for gqulficafian, inchdlng fuel used hr

in)scion and in fiquilicafian plants, or fornuch other slmage praises fimt may be developed expesslf for Ihe peledlon of supply la high pdarfiy uses. .
D. "Seller Uss shel mean hei used for gas compression, LPG planta) and LNG plank, oNer gss needed by Seller's hdahs h furnish fhe requiremenfs of Buyers, iogether wllh

unaaxunted for gss. This gas shat be~ irxluded in Priarfiy of Ssnrice Category 1. Other vial uses of Seger, such as liame slablizalon requkemenfs, we be met as long as

exh uue do nof jeopardize deice to ih firm ssnrie Buyem.

!4. "Esssnlsl Human Needs" shsfimean nahuaf gas sevhs which. if denied would cause shutdown af an aperafion resueng In fie dosing of Ihe eshblshmem esserfid lo malnhining

tie hesfih srd safety of Ihs gunsel pubrx,

fhs point of Defire!F shall be at Ihe oAet of Ihs Seihris measuring mluipmsnt end eguhfing equqxnsnt

Emergency Smvlce' shel meso supphmenlal deliveries of nalural gss firat msy be caused lo fimelal inspsrable injury h ee or pro pedy including envinxmenfal emergendes.

Article Iii

CURTAILMENT OF SERVICE

In fie sent of s Gas Supply Delkhncy on fire Sehr's syshm the Seller shel equlre ashllment of sewhe h Buler in aaxelsnce wlb Ihs folhwhg pmcmlue

The Seller shall mder curislknent of sahs nmde h Buyer's pmchsshg gas under Ihe Selhris nde schedules or spedsl contracts In descending order In acmrdencs wlh priorfiy of

smvhe categorhs sst forth bekw, Appnnxd energsncy gas Is accepted fram curlsllmenL

1. Residenthl and small commerdal Buyms (less than 50 MCF on a peak day) and essenlal human needs cuslomms where lee h no Inshled or avalshe alemah fuel

capable y,

2. Large commsrchl direct Ihme requiremenh (50 MCF or moe ix a peak day); finn indusdal requirements for pent polecfian, feedshxk end process needs: and slomge

Injecfion requkmnerds.

3A, Firm hduslrlal ~for uses ofier than bolhr fuel whch do not quairy for Calegmy 2
38.Firm camnenfd and hdustrial boler fiel mquhmnenis up lo I j)00 MCF on a peak day.

30. Inlenuplhle requimments for human remi types of hdMes such as public buikfings, boa pish aml laurdries.

3D. InhrrupNe equiremenls for dinuri lams applhafxns whhh can ullzs only snolhsr gaseous fuel as an alternate.

3E.InlerrupNe equirements for direct flame appfxsfions whhh can ufiize a fuel ofier fhan a geeous fuel as an alemale.

3F. Intern plibh isqubenenls for boler fuel uss of kes Ihan 300 MCF on a pick dsy.

4. (LEFT BlANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



6. InhnupNbls Sclsr Fusl equlneenla of 300 MCF or mom, bul less Nen 1000 MCF on a peak day where ehmeh hel capsMISss csn meet such requkemenls.

7. InlsnupSble Boiler Fuel requirements of 1,500 MCF or more, but less Iban 3000 MCF on a peek day, where allsmele fuel capsbgles csn meet such requlwnenlh

6. Inkmuplhls Bcler Fuel requbemenh of 3 000 MCF or more, bui less Nee 10000 MCF on a peak day, whee alemate fuel ceps blilies can meet such mquimmsnh.

g. Intenuplbh Solar Fust qlremsnh of 10000 MCF or more on a peak day, wlwe aihmee fuel crqebSNes csn mast suck mqrrimmenls.

10.Ihkual gas egulwnsnls of cuslomem, wbo have an alemate fuel as their primary energy sounw, but uea natural gas as s standby fuel.

b. Curialmwl wgbe h~oner beghnhg wlh Category 10 (ie. Cahgmy I ls Ibe'Mghesl prblhk
c. A dstemlnalonof Inccatsgmy In which a Buyer Is placed wll be made each year based upon usage kr Ne pmcsdhg bete months endlrg August 31 snd/orcummt conlrad es

of Se wune date, The pkmsment d s Buyer h a calegmy h scconlance wlh Ihe delermlnalkm made beein wll bs elechm November I of Srs cunent year, extending Ibrough

Odober 31 cf Ihe fohnrkN year. A nxwing base period wN be used each year win such lees period lo indmls Se graced'ng twelve monNw endhg August 31 of Ibe cunent

year. RechsxNcsNwe h cahgorlss wOI be elfedke on Novrmdw I of Ibe current year. Whee a redasxifkwtlon ls necessary, Ne effeded Buyer wN be nofilsd of such

echesgcaSon plor h lfcvsmber1 of Ihe cummt per.
d. Where daily volumes are not avslhbh Io wake Ibe dekmnlretkm of Ibe 50 MCF/day required in Oe Curtailment Phn, then requirsmenh shell be detsmSwd by teldng Ihoss

Buyers having adust usage of 1000 MCF or mora psr nmnlh for sny moult durhg Oe pnwlous tweke (12)month perhd endhg August 31. Such month's use will bs dMded by
fhs number of days during Nwt speciSc bllng cyds. By meara of Ibs average dally volume Ibus obtained, Ibe Buyer wll bs placed In Oe appmprhta cehgmy. Where duly

volunue for Ibs peek month h le blue perhd ae avalable lo make the equlrsd delennhalon, Sen such volumes wN be used.
e. Any new Buyer added durhg eny bess period wll be phced in Se appoprhte celegwy by the Salem ecconfwme wON Ibe best hfonnelkm avalebkx

Article IV

SCOPE OF AGREEMENT
1. Selw's natural gss opsreOore sre rag ulafed by Ihe~snd srs sub)ad lo 'Rules snd Reguhlkms Governing Swvhe Suppled by Ges Systems h Soulr Gamine' es amended

fern Sme to Ome, Delverlee of gse hereunder sre subJsd lo lotsl or parlal curlalmsnt or IntsnupSon by Seller pursuant to operating procedures aa am now, or
may bmesler be, prenxled by Ihs cmmhsloh Buyer hereby expressly acknowhdges Net Seder shel nol be Nable h damages for, or an aoxmnt of, any curtaNment or hlenuplon of
dslkwlsa where such curlalmsnl or Interruption Is the reel of or pursuant to, operaSng procedures by Ibs Commission dlreNrg cela lknenl or intenupSon of aenrhs.

'

2. Buyer shall amsull wlk and fumhb lo Ihe Solar such hformaOon as Ibe Sale may equlrs to dshnnlre ihs avaihbllly cf smvkw et a par5culsr Ixslcn before pmceedlng wlb phna for

eny nsw or addlkmel gas loads. No nsw or sddl6onel gsa hade will be swvsd If il h determined Ibat such smvhe wN Jeopanlze wmrhe kr arising cuslomem by Incensing Ihe fofal

system's Bm ked requinments above avalhble supplhs.
3. Dslvwie of 'Fkm Gaa' up h Ne Maximum Daily QusnNy est forth in Ibe Scrubs Agreement, shel be Ihn snd shel not be subJect lo urlalment or heerupikm by Seler except tbet

caused by Foes Mature, or spars lng condilons beyond Salle/s control, or where such curhilrnsnt or intsrmpSon h Ibe resul of, or pumuent to, operating procedues pascrlxrd by Oe~Delherlss hereunder shel have pricrity ow el delvwlsv made by Sale on an Inkmuptlbls bash.
4. Delberies of "Inlsnuplbls Gex" shall be sub)ad to curlalmenl or intermption by Seller at any lime snd lorn Bne h Bne when, in Selhr's sole Judgment, il does not have gas avalable,

and Buyer bmeby expneriy skncwhrtW thai Seller shel not be Ihbls h damages ior, or on account of, sny curlalmenl or hlenupNon of deliveries. Solar agrees to gkre Buyer rmt

less Ibsn two (2) bmxs nolcs of curhlknent or Inhrruptke in wrNng or orally h pwson or by telephone; provhed, lmwever, Stat if curlalnent or hlenup5on Is occeahned by an event of
Fon» Majeure etfecNng Ihe Sslhr's system, Seller abel bs cblgsled lo give only such nolcs ss h pmclcable In Ibs drcumshnces. Seller agrees to communicate curlalment nolhes to
one of Ibe pemn dexlgnslml Som Bne lo time by Buyer es aclhoflzml fo rscvrke cuir ncNces. If Buyer hsa nct rmrds such deslgnsScfl, cf If Sale Ie U succeekl lrl Its elfoflz to
pompOy comnwnhale wlh the peeons so designated, then said nolca shall be sutfchnt if given by seller io any pemon who is on Buys/s pwnhes or who answers Buys/s lelephone.

,Wbmever, end fo Ihe wdent Ihal Se Selhr h unable h deBer tbe gas requirements af the Buyer, Ibs Buyer shall have Ibs dghl lo purchase gas or other fuel suNdent lo make up such
dsldency from such niter eounw or soumes re msy al Ihs Oms be svaihble lo Buyer.

5. Gas laken by s Buyer d 'Firm Gas' on any dsy, whmut Sale/e advance appoval, wbhh exceeds Buym's Maximum Duly QuanNy shel bs cmwkhred to bs Ureulborlzed Ovsnw Gss.
Seler shell bill, and Buyer shall pay, for such Unaulhorized Overrun Gss al Ibe krlmrinS rates, In addiNnn ls el other charges payable to Baler beeundsr.

(e) For Ihs Snri Ibrse pemsnt(3%) of Ibe Maximum Duly QuanSly, Ibs Una Ihorlzsd Ovenun Gm shall bs paid for st I 25 times the Base Rate aet forlb in Ihs Swvics Agreemsnt, and

(b) For Se next km pment (2%) of the Madmum Dally Qusnlly, Nre Unaulhorizsd Deme Gss shall be paid for et 30 Smes Ibs Base Rate set hrNr h Se Servkw Ageement end

(c) For addilonal volumes the Unaulmrized Owmun Gas shall be paid for sl 50 fimes tbs Base Rate ael for h Ibe Service Agreemenl.
The payment of an Oenun Penely shel not wder wy chmmslances, be~as gkrhg Buyer Ne right to Inks Unaulborimd Crerne Gas, nor shall such paymerd be wnsklemd
h exdude or lmlt any otter rsmedke evslable Io Seller or another Buyer against Ibe ol/enrlng Buyer for falum to comply wlh ils oblga5orn lo ehy w Shin ils Maximum Daily Qusnlly. .

6. Any InkmupNbls ges taken by Buyw alar the eBsdlve hour ot sn order cating for comphte rxutalnent of ell inlenuptlble gas dsllverhs henwnder shall be oonsldered to be Unaulhorired

Overrun Ges. Seller xbal bS end Buyer shall psy, for such Unaulbmized Ovenun Gas al the rale of Twenty-Ove dollae snd no canis (52500) per dskslberm, In addgon lo Se Base
Rale specNed h Ihs Swvhs Agrewnent hr suck gas used.
Ths payment af Ovwun penally shall not, under wy d~, be considered as OMng Se Buyer Ne rlgM tc hke U eulbormd Owmun Gas, nor shall such payment bs
crxuN!!md kv exclude cr limit any causes of aden or other rem edhs avs itabh lo Seller against Ibe Buyer for /slum to comp ty wNh curlalmsnt mdws heued by Sslsr hwe under.

7. The Sordb Csrolha PuMc Ssnixe~tue peswlbsd the folhwh'g operaihg prccsdume h mgenl to Se curelnsnt of hlenupSbls servke by Solar.
During Ihe period whm opening condllons requke curisllments in any type of hlerruplhle service. Seler shel curhl dslfverhs of gas wlhoul dhcrlmhalon wlbin snd-use prhrly of
swvtce 'cafegodss ~rj by Oe South Csrolna PuMc Smvke Commhshn and pueuant of curtailment Insbucthns received fern Na supplier or suppliers made In aomrdeme with

Genwaj Terna and Condhmw to tlesswhe Agrsemenl befmen seller srd 5 repplerbr sup pliem and any subsequent oNcsllon or amendmsnl Ibwsof.
8. Buyer egress that sl gas delivered hereunder shall bs used by tbs Buyer and Ihel re por5on Ihersofabal be resold.

Artjc(e V

QUALITY
'I. The gas delbrered hereunder shel be natural gaa or eny mhkue of nahrsl and manufactured gss, Includhg but nol Iknited Io, ayntbelc gss or lqulSed petroleum gas as pmvldsd for in

Psmgrsph 3 leeot pmvlded, hawnsr, Orat moisture, ImpurNes, lelum, wtwal gssdhs, buhne, pmpans end oSer bydmcarbons except nelere msy be wnoved plor lo delbwy lo
Buyer, Seller mey sub/ect or permit the sub)scion of Ihe gas lo compression, basing, crxzhg, deanlng, or other pocssass, whhh ae not subshnOaly delrlmenhl lo Se mercbsnhbNy
of Ibs gas.

2. The gae delvemd bereundm abel have s total baaing vahs of rmt less San 050, nor mce Iben 1,400 BT(l's per cubh foot of dry gas, end bs earcruriW free of mohlue, abjschmabls
Ikplde and soNs so as to bs utilized immedlakriy upon delkery kv Buyer, and shel conlah rml mors Iban 200 grains of hist sdpbur, nor mom Sen 15 gmina of hydrogen sutvhlds psr
MCF.

3. Seller may permit le supplkus or 6 may Sself supply gas fimn any standby equlpmenl irnlalsd by il or by Ns eupplhra, provided Inst Ibe gas so supplsd ale l be ressonalNT equivalent lo
Ihe neluml gss suppled iemwrdw, snd~for use by Buyer wNmut Ibe neossaly of making other than minor edknbrumh lo fuel burning equlpmenl

4. 1/ Ne nabrml gas olfered for dslvery by Seller etxN fall st sny Sne lo conform Io any of tbs apNcalons set forin In Sw Arlde I/, QuaNy, Oen Buyer agrees to noNy Sslhr Oweof mxl

Buyer, Swrsupon, may at Ih oplon use to rxxepl delvmy pendhg conecNon by Seler. Upon Selh/e hlkrre lo properly remedy any deMency ln qushy es specNed harsh, Iben

Buyer may accept delvery of arch oetural gss end make changes necessary to hing such ges kric confomNy wlb such specWuNm and Buyer shall Iben dsrkxN fern futue
psymenls sny meaonsble eqwees hcuned by il h ageclhg such change ss egesd lo by boih pmOss.

5. QdcrizaNrm of gss delieed Impeder h not requked of Seler. Howner, nclrirN Ib lhasa Tame and Cond None shag predude Sale from odmlrhg such gas If Selw so deskas or If

Seller Is required by fsdeml or shia regulatory agendas h perform such odorlzatkm.



Artfcle Vl

MEASUREMENTS
1. The volumes and mkri hsngng vakre d Ihe gss de5vemd hereundw shall be defsnrinsd as fogcrvx

(a) The Unit of Volume shall be a cube foot of gas,
(b) When crees melws are used, volumes delivered shell be ocmpuled ia accordance wgh Ihe specNcagwe, fomwlas and tables published Aprg 1955, ss Gss Msssurwrumt

Coaunwee Report Ho. 3cribs Ammkmn Gas~and any medRslkes snd amsndmwris Nmnrio, and shag induds Nm use of gangs onnecgonn

(c) AN vokxnm dslkwed shagbe eonecW lo Nm pressure base of 14 73 pslg and lempwstumbsss oftN' F. Tlm average ebsotuh almspheric pmssum shall be assumed m

tm fouriewr and seven tenths (14.7) pounds tx Nm squaw Inch, irrevpwrilve of adual ahvagon or Ixelkm ol lhs point of delhrery above sea level or varisgore in such
abncsphw» pnmre from Nrm fo fine.

(d) The lsmpenrium of Nm gas shall bs assumwl mbs 00 degrees Falmmhsq (00') unless Seller ekxris lo inslag a receding lwmometw or kxnpsmkm ~devkxx Na
rscwdlre grwmcnmter h insla5ed, gm srNhmelksl average ol ths 24 hour period wgl be used to determine the tempmuture cormcgy,

(a) Ths specec gravky d0m gas shall be dslermkmd by a rerxmgng gravgomsmr of standard manufacture Installed In a sukawe kcagon. Where a recording gravilometer h not

used, 5» specNc gnney of Ihe ges shall be assunmd lo be Nm same as thai ol Sugars suppliw(s).

(I) The krial heagng vskm of Nm gas degvswl hereunder may be delsnnhed by Selhr by ushg a shmdarri lype ofrscoxgrc cslarimehr specbnmsler chromatogmph or other

approved Insbument which shag be so kcstsd, ate sugawe point on Seller's gne, in order grat Ihe BTU rxmtent ot gas degvsred hereunder mey bs praperly obtalnwf. Wham

requked, dagy msdkrg from Ihe record so obkrinsd shat be oorreckrd m Ihs basis of msesursmsni pmvkled snd fmm a saturated bash m Nre average moisten coolant of
Ihe gas degvemd, Nm rekug being Nre BTU mntwri ot Ihe gss degvemd during Nm b@rc psrirxi In Ihe event that Selhr does nol lkmlag n recorrikrg Nshumenl for smh
dehnnlnsgon or Ns Invkurrmnt tr not opsrsgng propsriy, Ne intel heatng value shall be dstsminsd from a recordkrg rmlorinxriw or compwsbkr knrinrmsnt pmpwly inslaged

and operated by Sugars suppger of nahmri gss, provided, such values are applkable lo Ihe ges Ihal may be degvered fo Ihe Buyer. When Seller ls making propsneair lo

suppkunmt Ns gas supply, Ihs BTU conhnt of Nm gss shall be cakmlaled by a method suer as using gm recorded grnvky of Ihe proprmnek, Ihe natural ges and Ihs
combkmd mlxkrm akmg wgh Nm measured BTU vakm of Nm gss whee svagsbls. Ths BTU'ccnkmt of propwm shag be assumed mba 91A00 BTtys per gslkm.

Article Vll

MEASURING EQUIPMENT
1. Seger wgl mainkrln and operah, at gs oun, expwms and at ths poet cf delivmy of gas hereunder, s melw or mrisrs snd neer necessary equlpmenlby whhh Nm volens ofgas degvered

hsmrm der shall bs messunxl Such mrriers and equipment shall remain Ihs properly of Ihe Seger.
2. Buyer sgnmsto fumhh lo Selhr skrckktU for opemgag Selhys metws, at not coal le Segw.
3. Steer sgmes fo change Nrs chsris on Seger's mebrm sf no aetio gal@rand fonmrd same kr Seger.
4. Buyer hweby grants tc Seller sugsble righmof way and easemenls necessary or kxtdenlal for Nre inslaga5on, maintenance, operagon and rwnovel of pipeline and other fec55es

logegwr wgh rights of hgnms Ihwem and agnes Nmre from at ag Iknes end hereby agrees to deliver lo Seger, for ths sum of one dollar (31 00), an sppmprlats instrument or grant
delinhg such rights awl eassmerris located on Buyers plant ega.

5. Buyer msy Inshrl, mahhrkr ml operate such check measuring equipment, indudire a mcongng grarilomeier and

rmlorimekv�a

5 shall dews, provkkrd Inst such equlpnmnt shag be so
kern gad so as nol to Interiem wgh the opemlkm of Ssisys measwlng equipment sl or neer the point of dslher. However, ag beings lo Ihe Buyer shall bs based on Nw metwing of Ihe

Seller, subjerri only fo Ihe pmvhiww of Paragraph 0d the Artkts.
rx Each parly shag hmm Nm rkfht lo bs pnmsot st the Nms of any inskrifnw, nmdlng, desolng, changing, repering, irmpec5ng, fesgng, calbraerg, or adjusee done kr connsdkm with Nm

olhw's measuring equipment used In measuring delhmrles hereunder and each pmty shall advhe Nm ogre of any intended majw maintenance opersgon sugiriengy in adverme h order
fhat fhe other parfy msy convenlsngy have Ikr represenlagvs pmsent

7. A5 kwmgaem of measurin equipment applying lo or eriecgng degverles herwmder, shag be made in such manner as m peme an accurale deennkmgnn of Ihe quaney of gas detvered
arxl randy vsrwca5on of Nm aocumcy ofmeasurwnsnt Critic macr insfagslkes, 5 used, shall conform lo Nm recommwdagon for design and inristsgon corrinkmd h Ihe Gas
Measurement Commgee Repmt Ho. 3 to the America Gss~publshed Aprt, 1903, and wry~and amendmenkr Ihsreof nnd shel indude Nrs uss of gangs
crmnecgonn

8. ~ton Selkrs macr or mefws shag be conchsive of bogr paNes mmsptwhwe the mekx Is dekxrilve or fags to regishr, or If kmnd In enor, ln eghwof rvlrich case Seger shag
repair or rephce Nw nelsr and gm quaney of gss delhmsd whgs Nm meter was out of onler or fated to mgkriw sha5 ba esgrrurisd: (a) By uskrg lhe reglsksgon of any check macr iT

Insmged and accurately rag islerhg, or. in the absence of (a)r (0) By ccnecgng Ihe enor if the percentage of enor by csgbragon, test or magmnagcalmhuhgon, or, In Ihe elmsnce of boih

{a)and (b) Nmn: (c) By eslimagng ths quenNy ofdshrwy fmm degvwke during periods under slmgar condfgons when Nm macr was reglserirg accmately, snd an appropriate bgimg

adjushnent shall be made In aomrd arms wle gm cunenl Ruhs wxl Regubr gore govemke gas syslens issued by the Commhrion.
9. seller wig makrkrin gs meters h good onfsr end lo Nrls end wN mske perirxgc wsfs cf'ris meters pursuant kr tre cunsnt Rules and Reguegons governing gas sysfsms issued by Ihe

Commhskm, or at such shorfsr Intervals as seem lo Seller deskable. If Buyer ls disss5sged with the accuracy at any time, it msy call upon Selkx to have Ihe melar tested In amrismm
wwr ag regrrisgorw rslagng m such lesfs and resugs of such amis as hund in ihs cunenl Rules and Regulagorm govemkrg gss systems hsued by Ihe Cammhskm.

10. Each party shall pmsenre ag records for a pericd of at least lao (2) yearn.

1.

2,

3.

Article Vill

BUYER'S FACILITIES
Buyer we mahlaln at ils own expense fadlees from the'degvery point fo the poht of use snd tlm bunws end eqrripmsm for using gss, and Buyer wig el sg times keep gseusing
equlpxmnt on saki prsmhes Ia a cendwnn conkxrnhg wgh mmh reasonable mhs snd mgukrgons es may be pnmcrbed Iherefore by regumlory eulho87 having lurisdlcgon Ihenmvsr
and wNh Nre~cf any saki hw Ihmelo eppsriekNng. kr Ihe ewmt Nmt miss we nol pesscribsd by a regrrislory aulhorgy, Buyer wgl awde by mdes as used kr Ihe gas

Seger shell not appnws sale of gss on an Intsrrup55s basis m Buyer unN end unless Segw h ssgsflsd that Buyer has, or aiii, inslag adequate stsndqry fmriiges m meet ils fut fuel

nxWksmenls durhg pericds ofsuskrined InrineqNow.
Segw shag not sppmm sales of gas to Buyer unkms Seger is salkrisd Ihat Borer hss not, or we not krlwconneri Oovnskrmm fuel piping of nakrml gas for use h dghrent prkxkyvrp

senrim cafegwles.

ArScle IX
RATE ADJUSTMEI(TS

Tsxrm applicable lo Ihs gss dsgversd to Buyw Imnmndsr as ws N sikxri rm Jaruary 1"immsdhtely precediog Nm eriscgrm date ot lhasa tenue aml condgkms shag be arMed lo

Buyers be. The twm qmc ss used harsh shat mann sny hx, Ikense fee, or charge spplkmble fo the gas degvsmd hsmundsr Imposed on Seger by eny governmental author gy on
surir gas. If the wdsgng rale of soy such km In effect an January Iu knmsdielely pnrcsdkrg Nm etfscgm data of Incus tune snd condlgons, be hwmger kmnmsed or decrssseri or If

any km hsrekricm br egimt or henmNer be impcsed or mpesled, Ihe nmuwng Incease or decease In such faxes, ooryuled an a cenfs per deluwmnn bash, shall be rsgsded, as Ihe

case rrray brl, orr Buyers be.
Any appgcabls surrtisrge or special chmges onlwad by Nm~or any cger duly cmwglumd regrriakxy body shag be Inckrded in addilkm lo Ihe prtm of gas xxnprried kr

accede wkh Ihs tsnrm of Ihe Ssnrim Agnmment



Aiticle X
BILLING

Bills computed fmm readings Hrhen of Sellers mefers shall be rendered end paid monthly with lan (10)days of Hie biBmg dahn A month shall mean a Pwkxl beginning on Nrs Bst.

scogrrizM wwk dsy cf the cskndsr month and ending on the Hmt mwrgnized work dsy of Ihe next succemfmg calendar month, or at such other equivalent period as Selhx may

deem necessary. Should Buyer fall lo pay eny amount due to Seger when sama Is dus e Isle paymenl charge of one sod one hsN percent O Yv yk) wN be added fo any behnce

remaining tweet/-tive (25) days aller fhe Ming deux If such faNure kr pay continues, Seller mey suspend deliverie ofgas lwreunder. The sxeroke of such right shall be In

nddBon to sny snd ai other remedies avaga bin lo Seger,

Ifll shall be formd that Buyer lms been overcharged or undercharged In any form whaumever under the provis'cn hereuoder Seger shag lake scHon to conect suoh big ing pursuant

lo current Rules and Regulagore governing gas syshmw ksued by the South Csrosns Puwc Servke Commhsion.

Art(cie XI

POSSESSION OF GAS AN INDEMNIFICATION

As between Ihs pmtlei hereto, SeNar shall be deemed io be in conlml and possssmn of ih'e gas deliverabkr hweunder ung it shall have been dsgverad to Buyer at the Point of

Os(wary sitar which Buyer shag be deemed lo be in conkrri and possession thereof.

Buyer shag indemnify snd lmld liannlrms the Segw fmm any and ag lass (induding death), damage, or liabgiy incurred by Ihe Seller by reason of any airi of Ihe Buyer ils agents or

employees, k Nw mcehiing, use or sppfrcsgon of setri gas on Ihe Buyers side of Ihe Point of Dslivwy unless Nts same shall be due lo Ihe sole negligence of the Selkr, ils egards

or employemi. The Seller shall indemniTy and hold harnriess the Buyer fiom any end aN kes gnchdire death), damage or liabTidy incurred by Hw Buyer by reason oi any act of Ihe

Seller, gs agenk or employmw, unless the sama shall bs due lo Ihe sold nag figence of Nre Buyer, Hs agenfs or employees.

Art(cle XII

WARRANTY OF TITLE TO GAS
Seller warrmm fhe Hge Io a5 gas dsgvered hereunder and ihe rig him sell gw same and Ihat such gas shall be free and dear from sll Hens and advmse dahns.

1.

2

Art(de XIII

FORCE MAJEURE

In the event of ellhw party herehv being rendmwf unabh whogy or in part by force ms)sum lo cony out Ns obggsgons under Ihh contract, other gmn lo make paymenk due

hereunder, 6 Is agreed Ihat on such party gMng rmgce and full pnrlkukus of such force majeure In wrlgng or by Ising raph to Ihe ofher party as soon as possible sitar Ihe

occunence of gw caum relkd on, fhen the cbggalkms ol Nm parly gMng such nogce, so fares they are sffrxrisd by such fwoa ms)mes, shall be suspended during Ihe unnervous

of any inablgy so caused but for no longer pedod and such cause shall as far as possible be remedied wgh ag reasonable dlspakh. The term "force majeure' as empkyad herein

shaN mean acts of God strikes, kckoufs, or other Indusldal disturbances mris of public enemy wars, bkrckrxhm, Insurrscdww, rich epkiemks, landslides Hghlning, sarihquakes,

fires, storms, Hoods, wsslerris, arrests, and reskaints of government and peopL, cMI dlsturbarxxm, expkeions, bnmksge or achene to machkwry or Nnes or pipe, fieezlng of

wrrik or Noes or pipe, psritri or enfire failwe of source of supply ard any other causes whether of the kind herekr enumerated or Wherwhe, not wgrkr the control of Ihe party

daimlng suspension awl whkh by the exercise of dir dgg ence such pariy is urmbk m prevent or overcwrm; such lerms shall Bmvrise kmiude (a) in Nese Instances where either

party hemic k nquimd Io obhrk swviludes, righisofway grants, pemrih, or Nuances; and (b) in fhose krstances where either party herefo Is mquked Io furnish materwls and

supplies lo secum gmnls or pennhslon from aoy govemmenhri agency lo enabk such party to fulllll lls obligations hereundw Nre Inabgiiy of such pariy lo acquire at reasormble

cost and after Hw exerdse of eascnabk diligence such materkls and suppl'es, permils and pwmissions.

5 is undersfood and agmed Ihal Nw seNenent of station or kmkouls shall be en5rely wigrin Ihe dhcregon of the pariy involved and Nmt Ihe above mqulrement Hmt any force

majeure shall be remedied wH ag reasonabkr dhpakh shall not require the sstgsmsnt of sbgvm or lockouls awxxfing to Ihe demands of opposing pariy when such auras is

inadrisable in Ihe discregon of such parb.

Article XIV

MISCELLANEOUS

If etgmr parly shall fail to perform any of the covenants or oblgafkms knposed upon N under and by vktue of Ihe Servke Agreement of whkh Nese General Terms nnd Condllkms

are a part, (except where such feNure shall be excused under any cf Ihe pmviskms of thk Seniice AgreemenS then In such event, Ihe other parly may, at Ik opgon, twmiruds thh

Smvke Agmement by Xxxmdtng as fogowm The party rmt br default shall cause a mitten nogce Io be served an the pariy kr defauN slagng specilkaNy Hw cause for mnnlnagng

fhis Senrke Agreement and drxriaring il to be Nm Intengon of fhe pwty gMng the no gee m lermlnate ihe same; Hereupon, Nw party In default shall have Hririy (30) days aNer the

servke of Ihe aforesaid nugae in whkh lo remedy and remove saki cause or causes and fogy indernniTy the party not in default for any and ag consequmxws of such breach, then

such notice shaN be wttdresm and fhis Swvice Agreement shall congnue In full force arid effect In case fhe party In default does not so remedy and remove Ihe rmgce for any and

af consequences cf such breech, wiMn said period of fhkty (30) days, fhen Ns Senrirw Agreement shall bemme null and vokl from and aller ihe exp iiaNon ofsaid period. Any

cancegsgon cf Nris Servke Agreemeht pursuant to Nre pnwlsiorw of Ihk Arikie shall be without pm)udke lo Ihe righf of puiy not in default to cotest any amounts then due It end

wigmut waiver of any:ogrer remedy to which gre party not in default may be enwied for violagon of Ibis Service Agreement

The Senrice Agnmmiint, of whkh Hwse General Terms and Condigms are a perl Ihereof, shall be bkrding upon and inure to Ihe benefg of the Seller and Ihe Buyer and Iheir

uccessws snd sssigne
Except ns olhmwise provided. any rmlke, request, demand, skrkrmsnt or bg, which either Buyer or Selhr may desire to gkm lo Ihe other shag be in wrgng and shag be considered

es fully slivered when msferi by pmpald reghlmwl neil eddressM lo said party at its leaf known post ogice address, or at such other ddresses as eBrer pariy may desig rem in

miTing. RouSe communicagons, krckrding monthly slaiemrmfs aml paymsnls, shall be conrideiM as duly degvered when malkd by either mgishred or wriinary malL

Buyws coenants and agnes lo execute or fib, or cooperate with Seller in Itm exerxrikn or Bing of My repwt, cerggcabr or ogmr document requinxl by any govemmenkri agency

having 'jurhxgcgon over Nris contract or the parges hereto, or any cger ceruyicasv or document mquested by Seller ecessary for Seller to obtain Nre benefri of any exempHon from

sales, uss orogmr iax. Buyer shall kriemniTy Selhr for any loss suslaioed by Seger as a result of Buyers breach of Ibis covenant

Ths psrges txnak in execu gng Ihe Swvks Agreement and Nisse General Terms end Cordieom, acknowk4e Ihat gmse General Tmms sod CondiSms am s part of the Smv'oe

Agmsmmri

Buyer.

By:

title
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